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ABOUT THIS REPORT

Why we wrote this.

On 25 April 2026, Prospect Lithium Zimbabwe — Zhejiang Huayou Cobalt's wholly-owned
subsidiary — dispatched Africa's first consignment of lithium sulphate from the Arcadia mine
near Harare. The shipment was the proof of concept that Kl Intelligence Brief No. 01 identified
as the single most important test for Zimbabwe's beneficiation model. This brief is the
assessment of what that proof of concept changes — for Huayou, for the five operators behind

it, for the market, and for the broader African resource-nationalism experiment that Zimbabwe is

now leading.
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How we work

This brief draws exclusively on reliable open-source reporting, official company disclosures,
regulatory filings, and named analyst commentary. Where sources conflict, we use the most
conservative figure and flag the discrepancy. Where a claim is informed rather than evidenced,

we say So.

A NOTE ON SCOPE



This report covers the period from 20 April 2026 (Brief No. 01's research cut-off) to 15 May 2026. It does
not cover downstream cell chemistry, retail battery pricing, lithium brine sources, or non-African

beneficiation mandates except where directly comparable to Zimbabwe's model.
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SECTION 01

Executive Summary.

Africa has shipped its first processed lithium product. The milestone proves
Zimbabwe's beneficiation model can work. It also exposes how far every other
operator is from replicating it.
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The core finding

The Huayou shipment is not just a logistical milestone. It is the moment Zimbabwe's regulatory
gamble — banning concentrate exports to force in-country processing — produced its first
tangible result. A $400 million plant, commissioned in October 2025, produced commercial-
grade lithium sulphate in Q1 2026 and shipped its first consignment on 25 April 2026. No other
facility of this kind exists on the African continent.

The significance, however, is as much about what the shipment reveals as what it achieves.
Huayou's sulphate exports are structurally exempt from every constraint imposed on the other
five quota holders: the 10% export tax does not apply to processed lithium products; the
concentrate export quota is irrelevant to a company shipping sulphate; and the January 2027
deadline — which threatens to halt all concentrate exports permanently — is operationally
meaningless for an operator that has already transitioned beyond concentrate.

Huayou did not just comply first. It moved into a different regulatory category entirely.

Five things worth knowing

1. The shipment volume was not disclosed. Prospect Lithium Zimbabwe confirmed the
milestone in a statement posted to X on 25 April but did not reveal the consignment size.
Reuters carried the story on 28 April. This is consistent with first-shipment practice —
companies confirm milestones without revealing commercial specifics to competitors or

counterparties.

2. Huayou may not need a concentrate export quota at all. When Zimbabwe granted quotas
to Yahua, Chengxin, and Sinomine in April 2026, Huayou stated it had "not received any notice
from the Zimbabwe government." That is not an omission. It is structural: Huayou's output is
sulphate, not concentrate. The quota system is designed for operators still exporting raw
material. Huayou has graduated from it.



3. The 10% export tax creates a direct fiscal advantage for sulphate producers. The levy
applies exclusively to lithium concentrate. Lithium sulphate and higher-value products are
exempt. At current spodumene prices above $2,000/t, that 10% differential is roughly $200/t —

a material margin advantage for any operator that can process before exporting.

4. Lithium prices have strengthened further since Brief No. 01. Lithium carbonate in China
has surpassed CNY 175,000/t, up approximately 50% year-to-date. Battery-grade lithium
carbonate nearly doubled to $26,278/t in Q1 2026. Spodumene concentrate remains above
$2,000/t.

5. No other operator has announced a construction start since Yahua's groundbreaking
on 27 February. Chengxin — the operator Brief No. 01 identified as the most exposed —
remains at the "evaluating" stage. The competitive gap between Huayou and the field is
widening, not narrowing.
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SECTION 02

The Shipment.

On 25 April 2026, Prospect Lithium Zimbabwe dispatched Africa's first consignment
of lithium sulphate from the Arcadia mine.

What we know

The shipment ceremony was held at the Arcadia mine on 25 April 2026. Prospect Lithium
Zimbabwe, Huayou's local subsidiary, issued a public statement confirming the milestone: "This
inaugural shipment represents the first lithium salt ever produced in Zimbabwe and across

Africa, marking a major step forward in regional mineral beneficiation and industrialisation."

Reuters carried the story on 28 April. CNBC Africa, Mining Weekly, Africanews, and allAfrica
followed within 24 hours. Shanghai Metals Market, the Chinese-language commodity news

service, reported on 25 April — three days ahead of the English-language wire coverage.

What we don't know

The consignment size. Huayou did not disclose the volume shipped. This is standard practice
for inaugural shipments where the operator wants to confirm the operational milestone without

revealing production ramp-up rates or initial customer allocation.

The destination. Not disclosed, though given Huayou's integrated supply chain, a Chinese port

(most likely Ningbo, Shanghai, or Qingdao) is the overwhelmingly probable destination.

The customer. Not disclosed. Huayou's downstream operations include its own cathode
material production facilities in China, so internal consumption within the Huayou group is the

most likely initial use case.

The facility

The ATZ (Arcadia Technology Zimbabwe) lithium sulphate refinery sits adjacent to Prospect
Lithium Zimbabwe's spodumene concentrator at Arcadia, which has been operational since
2023. The co-location eliminates concentrate transport costs and reduces feedstock handling
complexity — a structural advantage no other operator in the corridor can replicate without

building both a concentrator and a sulphate plant at the same site.

The refinery was completed in October 2025. First commercial production commenced in Q1
2026. Three production lines — each sized for 500,000 tpa of concentrate feed — are targeting
50,000-60,000 tpa of battery-grade lithium sulphate. Line 1 came online in January 2026; Lines



2 and 3 followed in April. Total investment: approximately $400 million. Total Huayou investment

in Zimbabwe: approximately $1.1 billion.
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SECTION 03

What Brief 01 Predicted.

An intelligence publication's credibility depends on whether its assessments hold
up. Brief No. 01 made several specific calls. Here is how they tracked.

Prediction: Huayou is the benchmark

Brief No. 01 (Section 4.2): "Huayou is now the benchmark. The Ministry has effectively adopted
it as the standard for what ‘compliance’ looks like. That asymmetric advantage — first-mover,

fully operational, politically valuable — is a moat that competitors cannot close before 2028."

Status: Confirmed. The shipment is the physical proof. No other operator has reached

operational sulphate production. The moat is now wider than when we wrote that assessment.

Prediction: Written commitments would function as de facto compliance

Brief No. 01 (Section 8.1): "The probable shape of enforcement after 1 January 2027 is
graduated, not binary. Indonesia's nickel playbook — the model Zimbabwe is explicitly following
— was applied through ministerial discretion, not a cliff-edge shutdown."

Status: On track. The quota system introduced in April 2026 functions exactly as described —
operators with written commitments and demonstrated activity retain export access, even where

full sulphate production is years away.

Prediction: Chengxin is the most exposed nhame

Brief No. 01 (Section 4.4): "No sulphate plant has been announced. No feasibility study has
been disclosed. No construction start confirmed."

Status: Unchanged. As of this report's cut-off, Chengxin remains at the "evaluating processing
infrastructure investments" stage. Brief No. 01 flagged that failure to announce by end-
September should be read as a material governance risk. That clock is still running.

Prediction: Beira would remain the primary corridor

Brief No. 01 (Section 5): "Beira is the primary corridor for bulk lithium sulphate by virtue of
distance economics, existing operational relationships, and the Machipanda rail revival."

Status: No contradicting information. The Huayou shipment's route was not publicly
disclosed, but no reporting has suggested a shift away from the Beira corridor for bulk sulphate
exports.

Kl VIEW




Three of four specific assessments from Brief No. 01 have been confirmed or are
tracking as described. The fourth is uncontradicted. This is the track record we will
continue to hold ourselves to: specific, testable claims with honest follow-up.
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SECTION 04

The Regulatory Asymmetry.

Huayou is no longer operating under the same rules as every other lithium
producer in Zimbabwe. The gap is structural, not temporary.

The February 2026 export ban captured all raw minerals and all lithium concentrates. It did not
ban lithium sulphate, hydroxide, or carbonate exports — because at the time, there were almost
none to ban. When the quota system was introduced in April 2026, it applied exclusively to

concentrate exports. The 10% transitional export tax also applies exclusively to concentrate.

The result is a three-tier regulatory structure that did not exist before the ban:

TIER 1 — SULPHATE PRODUCERS (HUAYOU ONLY)

No export tax. No quota constraint. No January 2027 deadline risk. Full export access for
processed product. Structurally exempt from the entire concentrate regulatory framework.

Subject to 10% export tax. Quota-constrained volumes. Must demonstrate written commitments to
sulphate plant construction. January 2027 deadline applies. Continued access contingent on

compliance with all 11 conditions.

TIER 3 — OPERATORS WITHOUT QUOTAS (PREMIER AFRICAN, POTENTIALLY OTHERS)
No export access. Effectively excluded from the market unless they can stabilise operations and

secure quota allocation.

This three-tier structure was not explicitly designed. It is the emergent consequence of a policy
framework that rewards processing investment. But its effect is to create an enormous

competitive moat around the first mover.

At current spodumene prices above $2,000/t, the 10% tax differential is approximately $200/t.
On a 400,000 tpa export volume (Huayou's 2024 concentrate export baseline), that is roughly
$80 million per year in tax savings — before accounting for the value uplift from shipping

sulphate rather than concentrate.
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Operator Readiness.

The readiness matrix from Brief No. 01, updated with all publicly available
information through 15 May 2026.

OPERATOR MINE SULPHATE PLANT QUOTA JAN 2027 CHANGE
. . - A First
Huayou | PLZ Arcadia Producing & shipping Exempt NONE )
shipment
Sinomine / - $500m announced, no
L. Bikita . Yes
Bikita groundbreaking
Chengxin / ) "Evaluating” — no
. Sabi Star Yes CRITICAL
Max Mind announcement

Under construction

Yahua | KMC Kamativi . Yes
since 27 Feb
Tsingshan /
Gwanda Not announced Unknown
Gwanda
Sandawana / o VERY
Sandawana Phase 2, no timeline Unknown
Mutapa HIGH

The striking feature of this matrix is the "No change" column. In the four weeks since Brief No.
01's research cut-off, no operator other than Huayou has made any publicly verifiable progress
on sulphate plant construction, financing, or commissioning.

The January 2027 arithmetic

Seven and a half months remain until the hard deadline. Of the six quota holders from Brief No.
01:

One (Huayou) is already producing and exempt from the deadline.

One (Yahua) has an active construction site but cannot physically complete a sulphate plant
before 2028.

One (Sinomine) has a $500 million commitment but no construction start, no financing partner,
and a spokesman who told AFP in December 2025 that the project was at "feasibility-study
stage."

Three (Chengxin, Tsingshan, Sandawana) have no disclosed sulphate plant programme at all.

Kl VIEW



The arithmetic has not changed since Brief No. 01. What has changed is the evidence
base: Huayou's shipment removes any ambiguity about whether the Ministry's
compliance standard is achievable. It is. The question is now whether anyone else will

achieve it before the political cover of "graduated enforcement" runs out.

KOUSSI INTELLIGENCE FOR REGISTERED READERS



KI' INTELLIGENCE BRIEF NO. 02 - AFRICA'S FIRST PROCESSED LITHIUM 06 MARKET CONTEXT

SECTION 06

Market Context.

The price environment has strengthened further since Brief No. 01, making both
compliance and non-compliance more consequential.

Lithium prices, May 2026

Lithium carbonate prices in China surpassed CNY 175,000/t in late April, the highest level in
three months and approximately 50% higher than the start of 2026. Battery-grade lithium
carbonate nearly doubled during Q1, rising to $26,278/t. Spodumene concentrate (SC6)

remains above $2,000/t, a level it first breached in early Q1 following the Zimbabwe export ban.

Demand drivers

Electric vehicles. Global EV sales rose 22% in 2025. BYD has revised its 2026 overseas sales
forecast upward from 1.3 million to 1.5 million units. Beijing has committed to doubling national
EV charging capacity to 180 GW by 2027. Lithium-ion battery demand is forecast to grow at a
14% compound annual rate over the next decade.

Energy storage systems. Data centre operators are now a material source of lithium demand.
Al infrastructure buildout requires power storage systems that consume more lithium per
installation than EV batteries. This demand driver barely featured in lithium market analysis

twelve months ago; it is now a structural component of the demand outlook.

Supply tightness. Zimbabwe's ban removed approximately 7% of global 2026 lithium supply.
Australian producers have seen equity re-ratings. Fastmarkets noted that Zimbabwe's ban had
"added further fuel to the bull case fire," with elevated spodumene prices likely to accelerate the
resumption of mothballed Australian mining operations.

Why prices matter for the compliance question

Higher lithium prices do two things simultaneously. They make the economics of processing
investment more attractive — a $400 million sulphate plant yields better returns when the end
product commands a higher price. But they also make the cost of non-compliance more painful
— every month an operator cannot export because it lacks a quota or a processing facility, it

loses revenue at higher marginal rates.
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SECTION 07

The Continental Question.

Zimbabwe is no longer the only African country forcing domestic processing of
critical minerals. But it is the only one that has produced a result.

Zimbabwe's first lithium sulphate shipment arrives in the context of a continent-wide shift toward

beneficiation mandates:

Namibia has implemented a ban on unprocessed critical minerals, triggering downstream

investment in chemical processing linked to lithium, uranium, and manganese.

Gabon has announced a planned ban on raw manganese exports from 2029, prompting
operators to expand in-country processing capacity ahead of enforcement.

The DRC is using cobalt export quotas as a transitional tool, though most refining still occurs

outside Africa.

Malawi has introduced a ban on unprocessed mineral exports, with early investment signals in

rare earth and rutile projects.

Kenya has announced plans to end raw mineral exports, prioritising domestic gold refining and
iron ore processing, though most projects remain in feasibility stages.

The pattern is clear: African resource states are converging on the same policy model. But as
one industry analyst noted: "What separates Zimbabwe is execution speed and capital
readiness."

That separation is the Huayou shipment. No other African beneficiation mandate has yet
produced a commercial-grade processed mineral shipment. Zimbabwe's is the first — and the
proof that the model can work when it is backed by sufficient capital, a clear regulatory timeline,

and a willing investor.

Kl VIEW
Whether the model works for the five operators behind Huayou — and whether it works

for the countries behind Zimbabwe — is the question the next twelve months will answer.

The Huayou shipment is proof of concept, not proof of scalability.
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SECTION 08

What To Watch.

Updated from Brief No. 01, with new items added and resolved items removed.

Chengxin sulphate plant announcement

This remains the single most consequential announcement the sector is waiting for. BYD holds
5% of the parent; CATL is a direct customer. Brief No. 01's September 2026 soft deadline still

stands. Failure to announce by then should be read as a material governance concern.

Sinomine financing partner

The $500 million sulphate plant at Bikita needs a financing partner. China Development Bank
remains the obvious candidate. Without a confirmed partner and a construction start, the

commitment remains aspirational.

Huayou production ramp-up data

The first shipment confirms the plant works. What matters now is ramp-up: how quickly does
production approach the 50,000—60,000 tpa nameplate capacity? Q3 and Q4 production data
will determine whether the plant is a milestone or a sustained competitive advantage.

Second sulphate plant operational date

Brief No. 01's single-line view stated: "The actual test is whether the second sulphate plant is
operational by end-2028." That remains the metric worth tracking. The most likely candidate is
Yahua's Kamativi plant.

The January 2027 enforcement posture

How will the Ministry handle operators that have quotas and written commitments but no
operational sulphate plant? Watch for the first post-deadline Ministerial statement.

Lithium price trajectory

Prices above $2,000/t make processing investment viable. A sustained decline below $1,500/t
would change the arithmetic for operators deciding whether to commit $300-500 million to a

plant with a 24—-36 month construction horizon.

OUR SINGLE-LINE VIEW

Zimbabwe has produced Africa's first processed lithium and proven the beneficiation
model works for one operator. The question is no longer whether the policy can succeed




— it is whether it can scale beyond a single first mover before the January 2027 deadline

forces the next enforcement decision.
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SECTION 09

Methodology & Sources.

This brief draws exclusively on reliable open-source reporting, official company disclosures,
regulatory filings, and named analyst commentary published between 20 April 2026 and 15 May
2026. Sources include international wire services, specialist mining publications, operator stock
exchange filings, and commodity pricing services. Where sources conflict, we have used the
most conservative figure and flagged the discrepancy.

What this brief does not do

It does not cover lithium brine sources, downstream cell chemistry, retail battery pricing, or non-
African beneficiation mandates except where directly comparable. It does not constitute legal,
tax, regulatory, investment or compliance advice. It does not attempt to predict lithium prices

beyond citing published forecasts from named analysts.
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SECTION 10

Notices.

Copyright

© 2026 Koussi Intelligence (KI). All rights reserved. "Koussi Intelligence" and the Kl logomark are trademarks of Koussi
Intelligence. This report, including its text, data tables, graphics, analytical framework, classifications, and underlying
research structure, is the intellectual property of Koussi Intelligence and is protected under applicable copyright,
trademark and database rights legislation.

Permitted use

This report is distributed to registered readers for their internal analytical use. You may quote brief passages (not
exceeding 150 words in aggregate) with clear attribution to "KI Intelligence Brief No. 02, Africa's First Processed Lithium,
May 2026." Any reproduction, redistribution, republication, derivative work, commercial resale, or training of automated
systems on the contents of this report is prohibited without prior written permission from KI.

No investment, legal or regulatory advice

This report is an intelligence product intended for professional readers. It is not investment advice, legal advice, tax
advice, regulatory advice, or compliance advice. It does not constitute an offer to buy or sell any security, commaodity, or
other financial instrument. Readers considering any investment, transactional or regulatory action based on matters
discussed in this report should obtain appropriate independent professional advice.

No warranty

Kl has compiled this report using sources we consider reliable at the time of publication. However, KI makes no
representation or warranty, express or implied, as to the accuracy, completeness or fitness for purpose of any
information contained in this report. Kl is not liable for any loss, damage or cost arising directly or indirectly from reliance
on the contents of this report.

Forward-looking statements

This report contains analytical observations and scenarios that reference future events. These are not forecasts. Actual

outcomes may differ materially.

Contact

Enquiries, corrections, subscription questions and licensing requests should be directed to Koussi Intelligence.

KOUSSI INTELLIGENCE
Email: admin@koussiintelligence.com
Web: www.koussiintelligence.com
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